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BEFORE THE PUBLIC DISCLOSURE COMMISSION
OF THE STATE OF WASHINGTON

In RE COMPLIANCE WITH PDC Case 24627
RCW 42.17A
Bruce Chandler (Bruce Chandler Report of Investigation

2014, 2016 & 2018 Election
Campaigns & Surplus Funds
Account)

Respondent.

I. Background

Bruce Chandler is the incumbent State Representative from the 15" Legislative
District since being elected to that office in 1998 and has served in the legislature
since that time running for winning re-election to office in 2000, 2002, 2004, 2006,
2008, 2010, 2012, 2014, and 2016.

On November 5. 2013, Bruce Chandler filed a C-1 report disclosing his candidacy
for re-election in 2014 to the office of State Representative from the 15
Legislative District, selecting the Full Reporting option, and listing Abby Sanders
as Treasurer.

On June 6, 2016, Bruce Chandler filed a C-1 report disclosing his candidacy for re-
election in 2016 to the office of State Representative from the 15™ Legislative
District, selecting the Full Reporting option, and listing himself as Treasurer.

On May 8, 2018, Bruce Chandler filed a Candidate Registration (C-1 report)
disclosing his candidacy for re-election in 2018 to the office of State
Representative from the 15™ Legislative District, selecting the Full Reporting
option, and listing himself as Treasurer.

As noted above Bruce Chandler listed himself as treasurer for the 2016 and 2018
re-election campaign, and for his Surplus Funds Account.

Bruce Chandler was re-elected as State Representative in the 15% Legislative
District on the November 4, 2014 general election and re-elected on the November
8, 2016 general election. Bruce Chandler has not previously been the subject of a
complaint or enforcement action.
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II. Allegations in Complaint
2.1  On September 1, 2017, Walter Smith, filed a complaint with the PDC alleging that
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2.3

24

2.5

3.1

32

Bruce Chandler failed to file Monetary Contribution reports (C-3 reports) and
Summary Full Campaign Contributions and Expenditure reports (C-4 reports) for
his 2016 re-election, disclosing contribution and expenditure activities, and that he
also failed to file C-3 and C-4 for his surplus funds account. (Exhibit 1 — the
complaint was addressed to the Attorney General’s Office (AGO), was copied
to the PDC, and later confirmed as also having been filed as a PDC complaint
on September 13, 2017)

On September 1, 2017, Walter Smith also filed a Citizen Action Notice under RCW
42.17A.765(4), providing notice to the AGO, the Yakima County Prosecuting
Attorney, and the Thurston County Prosecuting Attorney, that he had reason to
believe Bruce Chandler (Re-Bruce Chandler Campaign) 2016 Campaign had
violated RCW 42.17A by failing to report contributions and expenditures from
2015-2017.

In the complaint, Mr. Smith stated that Bruce Chandler, his campaign committee,
Bruce Chandler Campaign, and Bruce Chandler Campaign — Surplus Funds
Account, had failed to file: (1) any C-3 or C-4 reports for the 2016 election cycle,
including transfers to his surplus funds account ; (2) the receipt transfers into his
surplus funds account and expenditures made from that account; and (3) “an
unknown number of legally required reports of contributions and expenditures
remain outstanding well after the conclusion of the 2016 general election.”

The complaint included evidence that the 2016 Chandler Campaign made a
$60,000 expenditure of apparent surplus funds to the House Republican
Organizational Committee (HROC), as disclosed by HROC on a C-3 reports
indicating receipt of the transfer of surplus funds on September 13, 2016.

Following its standard practice, PDC staff did not begin an assessment or
investigation because the complaint was filed as a Citizen Action Notice under
RCW 42.17A.765 with the Attorney General’s Office (AGO), the Yakima County
Prosecuting Attorney, and the Thurston County Prosecuting Attorney. In June of
2018, the AGO notified PDC staff they would not be pursuing the allegations
against the Chandler campaign, PDC staff began its assessment of the complaint.

I11. Findings

On July 18, 2018, PDC staff informed Bruce Chandler of the changes to RCW
42.17A with the passage of ESHB 2938 and explained the impact of those changes
on the PDC enforcement process and specifically the complaint filed by Mr. Smith.

PDC staff reviewed the allegations listed in the complaint filed by Mr. Smith and
found that no C-3 or C-4 reports had been filed by the Bruce Chandler Campaign
2016 (2016 Campaign).
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3.7

3.8

3.9

3.10

Based on that information, PDC staff expended the scope of our review and found
that no C-3 or C-4 reports had been filed for the Bruce Chandler Campaign 2018
(2018 Campaign). Staff’s review indicated that no C-3 reports had been filed by the
Bruce Chandler Campaign 2014 (2014 Campaign) after filing a C-3 report on
October 14, 2018 for an October 8, 2014 bank deposit, and no C-4 reports
disclosing contribution and expenditure activities after September 30, 2014. In
addition, staff’s review found that C-3 and C-4 reports had not been filed for the
Bruce Chandler Surplus Funds Account since 2013.

On September 5, 2017, PDC staff provided a copy of the complaint to Bruce
Chandler (including staff’s review of 2014 and 2018 campaign non- filings) and
asked that he provide a response to the allegations by September 12, 2017, for
posting the response to the enforcement page of the PDC website.

In July 2018, Ivan White, on behalf of the Bruce Chandler Campaign, contacted the
PDC’s Filer Assistance staff regarding specific filing questions upon the request of
Representative Chandler, who was a longtime friend. Mr. White did not follow up
again regarding additional filing assistance until September 10, 2018.

On August 13,2018, PDC staff verbally requested a written response to the
complaint and requested verification that Bruce Chandler was receiving
communications sent via e-mail. As a result, Bruce Chandler verbally requested a
new version of the complaint which was resent, via e-mail, on August 15
requesting a response to the complaint by August 29. In addition. staff requested
that the response include a summary of the campaign activity for election years
2016 and 2018, which was provided by Bruce Chandler on September 5.

PDC staff notified Bruce Chandler by email, telephone call or voice message
concerning the missing 2016 and 2018 Campaign reports, on August 15, August
24, August 27, August 30 and September 4, 2018, respectively, and requested that
the missing reports be submitted immediately. The 2016 Campaign reports were
submitted on September 18 and the 2018 Campaign reports were submitted on
September 12.

On September 7, 2018, PDC staff issued a Subpoena Duces Tecum (Subpoena) to
Bruce Chandler requesting that he produce documents concerning the PDC’s
investigation of the 2014, 2016 and 2018 Bruce Chandler campaigns for State
Representative, for PDC Case 24627.

In response to the Subpoena, on September 17-19, 2018, the Chandler Campaign
filed 68 C-3 and C-4 reports (covering the period of 2014 -2018) disclosing
previously unreported campaign activity. In addition, Bruce Chandler also filed 79
C-3 and C-4 reports disclosing previously unreported expenditures made from the
Bruce Chandler Campaign — Surplus Account, and the transfer of surplus funds into
the account.

Bruce Chandler stated he did not have campaign records verifying the date the
monetary contributions had been received by his campaigns, and that he had to rely
on bank statements and other banking records to reconstruct the C-3 reports.
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3.11

3.12

3.13

Ultimately, the Chandler Campaign C-3 reports disclosed contributions that appear
to have been received and held for more than five business days prior to having
been deposited.

In his response dated September 3, 2018, Bruce Chandler stated that he has been a
member of the House since being elected in 1998 and that during his sixteen years
of service, he was aided by three different professional accounting associates of
Peterson, CPA and Advisors PLLC based in Yakima. (Exhibit 2).

Following receipt of the Subpoena, Bruce Chandler stated to PDC staff that he was

receiving assistance from Mr. Ivan White, CPA, on a voluntary basis to reconstruct
the campaign and surplus funds activity. Mr. White contacted PDC Filer Assistance
Specialist Chip Beatty on several occasions during the last two weeks of September
2018, for help in filing the missing information.

Summary of 2014 through 2018 Campaign reports

3.14

3.15

3.16

3.17

Candidates appearing on the 2014, 2016, and 2018 primary and general election
ballots who selected the Full Reporting option were required to file weekly C-3
reports every Monday beginning June 1, of those even numbered election years,
disclosing contributions that were received and deposited the previous seven days.
Candidates that have filed for an election in even numbered years, disclose
monetary contributions received during an odd numbered year on a monthly basis,
if more than $200 was received or expended since the last C-4 report was filed.

RCW 42.17A.220 requires candidates to timely deposit monetary contributions
received into the campaign bank account or depository within five business days of
receipt.

Candidates appearing on the 2014, 2016, and 2018 primary and general election
ballots were required to file the following C-4 reports:

e A 2l-day and a 7-day Pre-Primary Election C-4 report.
e A Post-Primary Election C-4 report.

e A 21-day and 7-day Pre-General Election C-4 report.

e A Post-General Election C-4 report.

Candidates under the Full Reporting option in 2015 were also required to file
monthly C-4 reports by the 10 of each month disclosing contribution and
expenditure activities incurred in the previous calendar month, and

The following information includes a summary of the campaign activity for
election years 2014, 2016 and 2018, and a summary of the activity for the surplus
funds account. The chart below details the contributions and expenditures by
election.
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Election Year Total Contributions Total Expenditures Days Late
2014 $13,382 $21,821 1,346-1,436
2016 $110,940 $113,306 616-1,135
2018 $50,850 $2,122 2-579
Totals $175,172 $137,249 2-1,436

Bruce Chandler (Bruce Chandler Campaign) 2014 Campaign C-3 & C-4 Reports

3.18

3.19

3.20

3.21

3.22

The 2014 Campaign stopped filing reports of campaign contributions and
expenditures after the date of the August 4, 2014 primary election. The last C-4
report was filed by the 2014 Campaign on October 27, 2014, covering the period of
September 1 through 30, 2014, disclosing contributions of $83,336 and
expenditures of $71,624. (Exhibit 3)

A review of the C-3 reports filed by the 2014 Campaign during the period July
2014 through October 2014 revealed that five C-3 reports were filed late disclosing
the receipt of 27 monetary contributions totaling $10,007. The C-3 reports
disclosed the receipt of monetary contributions dating back to July 10, 2014 and
were filed between 1,346 and 1,430 days late. (Exhibit 4 — staff generated
spreadsheet)

The late reported contributions received by the 2014 Campaign after July 9, 2014,
were from Corporations, Lobbyist Employers and political committees for special
interest groups, local businesses and individuals. The monetary contributions were
not timely deposited by the 2014 Campaign within five business days of having
been received. In addition, the 2014 Campaign failed to maintain campaign records
to verify which additional C-3 reports were required to have been filed, and how
late those C-3 reports would have been filed.

A review of C-4 reports filed by the 2014 Campaign during the period September
2014-December 2014 disclosed that four C-4 reports were filed totaling $13,382 in
monetary contributions received and $21,821 in expenditures made. The four C-4
reports were filed between 1,346 to 1,436 days late. (Exhibit 5 — staff generated
spreadsheet)

The four late-filed C-4 reports disclosed 2014 Campaign expenditures that included
a $7,000 transfer of 2014 surplus funds to the Bruce Chandler Surplus Funds
Account, two expenditures totaling $11,675 for consulting services and web
management services provided to the Campaign by New Media Northwest. The
remaining late-filed expenditures included a $3,000 expenditure to ROC
Foundation for voter analysis, a $100 parade entrance fee, bank service fees and
small or un-itemized expenses less than $50.
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Bruce Chandler (Bruce Chandler Campaign) 2016 Campaign C-3 & C-4 Reports

3.23

3.24

3.25

3.26

3.27

A review of the C-3 reports filed by the 2016 Campaign during the period July
2015-November 2016 revealed that 12 reports were filed by the 2016 Campaign
disclosing the receipt of 181 monetary contributions totaling $110,940. The C-3
reports disclosed the receipt of monetary contributions dating back to July 28, 2015
and were filed between 645 and 1,042 days late. (Exhibit 6 — staff generated
spreadsheet)

Nearly all of the contributions received by the 2016 Campaign were from
Corporations, Lobbyist Employers and political committees for special interest
groups, local businesses and individuals. The monetary contributions were not
timely deposited by the 2016 Campaign within five business days of having been
received. In addition, the 2016 Campaign failed to maintain campaign records to
verify which additional C-3 reports were required to have been filed, and how late
those C-3 reports would have been filed.

A review of C-4 reports filed by the 2016 Campaign during the period January
2015-December 2016, disclosed that 24 C-4 reports were filed totaling $110,940 in
monetary contributions received and $113,306 in expenditures made. The 24 C-4
reports were filed between 616 to 1,135 days late, and six of the C-4 reports were
statutorily required, the 21 and 7 day- Pre-Primary and Pre-General Election C-4
report and the Post-Primary and General Election C-4 reports. (Exhibit 7 — staff
generated spreadsheet)

Five of the late-filed C-4 reports disclosed $95,000 in 2016 Campaign primary and
general election surplus funds that were transferred to the Bruce Chandler Surplus
Funds Account, and included: (1) A $60,000 transfer made on August 24, 2016,
which was referenced in the complaint as having been received by HROC in
September of 2016; (2) A $16,000 transfer made on November 21, 2016; and (3) A
$15,000 transfer made on December 16, 2016.

The remaining 2016 Campaign late-filed expenses included $17,756 for consulting
and web management services to New Media Northwest, $455 for the candidate
filing fee, bank service fees and small or un-itemized expenses less than $50.

Bruce Chandler (Bruce Chandler Campaign) 2018 Campaign C-3 & C-4 Reports

3.28

3.29

A review of the C-3 reports filed by the 2018 Campaign during the period August
2017-August 2018 revealed that three C-3 reports were filed by the 2018 Campaign
disclosing the receipt of 76 monetary contributions totaling $50,850. The C-3
reports disclosed the receipt of monetary contributions dating back to August 31,
2017 and were filed between 30 and 245 days late. (Exhibit 8 — staff generated
spreadsheet)

Nearly all of the contributions received by the 2018 Campaign were from
Corporations, Lobbyist Employers and political committees for special interest
groups, local businesses and individuals.
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3.30

3.31

3.32

The monetary contributions were not timely deposited by the 2018 Campaign
within five business days of having been received. In addition, the 2018 Campaign
failed to maintain campaign records to verify which additional C-3 reports were
required to have been filed, and how late those C-3 reports would have been filed.

A review of C-4 reports filed by the 2018 Campaign during the period January
2017-August 31, 2018, disclosed that 20 C-4 reports were filed totaling $50,850 in
monetary contributions received and $2,122 in expenditures made. The 20 C-4
reports were filed between 2 to 579 days late, and three of the 20 late-filed C-4
reports were required 21 and 7-Day Pre-Primary C-4 reports, and the 2018 Post-
Primary C-4 report. (Exhibit 9 — staff generated spreadsheet)

The four late-filed C-4 reports disclosed 2018 Campaign expenditures that included
$1,076 for candidate travel and accommodation costs (Portland Marriot and
Fairfield Inn), $478 for the candidates filing fee, and a bank service fee for a
returned check.

Bruce Chandler (Bruce Chandler Campaign — Surplus Account) C-3 & C-4 Reports

3.33

3.34

3.35

3.36

Candidates and elected officials that have established a surplus funds account are
required to file C-4 reports in accordance with WAC 390-16-236, once the account
has been registered with the PDC. Surplus funds account C-4 reports are required
to be filed monthly if more than $200 was received or expended since the last C-4
report was filed. C-3 reports are only required to be filed by the official disclosing
the transfers of surplus funds from the current campaign account into the surplus
funds account.

On November 2, 2000, Bruce Chandler filed a C-1 report establishing the Bruce
Chandler Surplus Funds Account, selecting the Full Reporting option, and listing
himself as Treasurer. A review of the C-3 reports filed by the Bruce Chandler
Surplus Funds Account during the period November 1, 2013 through August 31,
2018 revealed that 11 C-3 reports were filed disclosing ten deposits for transfers of
2014 and 2016 campaign surplus funds totaling $187,520. The C-3 reports
disclosed transfers dating back to December of 2014 and were filed between 17 and
1,752 days late. (Exhibit 10 — staff generated spreadsheet)

A review of C-4 reports filed by the Bruce Chandler Surplus Funds Account during
the period November 1, 2013 through August 31, 2018 disclosed that 58 C-4
reports were filed totaling $187,520 in deposits and $127,482 in expenditures
made. The 58 C-4 reports were filed between 17 to 1,752 days late by the Bruce
Chandler Surplus Funds Account, and 30 of the late-filed C-4 reports were required
on a monthly basis, if more than $200 was received or expended since the last C-4
report was filed. (Exhibit 11 — staff generated spreadsheet)

The expenditures disclosed by the Bruce Chandler Surplus Funds Account included
four contributions totaling $105,000 made to the House Republican Organizational
Committee (HROC) as follows: (1) a $60,000 contribution to HROC on September
14, 2016; (2) a $35,000 contribution to HROC on September 10, 2014; (3) a $5,000
contribution to HROC on October 5, 2015; and (4) a $5,000 contribution to HROC
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on October 7, 2014. All of the surplus fund contributions were made prior to a
general election being held in 2014, 2015, and 2016, and were used to support
candidates on the ballot for those years.

3.37 The remaining expenditures included travel costs to attend conferences, travel to
Olympia and Alaska, more than $1,300 in contributions to political party
organizations, fuel and meal costs, publications, and miscellaneous small
expenditures.

IV. Scope

4.1 PDC staff reviewed the following documents:

1.

A complaint filed against Bruce Chandler, (Bruce Chandler Campaign) 2016
Campaign, received from Walter Smith, an attorney with Smith & Dietrich, on
September 1, 2017.

. A response to the complaint submitted by Representative Bruce Chandler on

September 3, 2018.

C-3 reports of contributions, and C-4 reports of contributions and
expenditures, filed by Ivan White on behalf of Bruce Chandler’s re-election
campaigns for 2014, 2016 and 2018 and Surplus Funds Account.

4.2 PDC staff contacted the Respondent, either by telephone or voice message, and email

as follows:

1. On September 5, 2017, PDC staff provided a copy of the complaint to Bruce
Chandler.

2. InJuly 2018, Ivan White, on behalf of the Bruce Chandler Campaign,
contacted the PDC’s Filer Assistance staff regarding specific filing questions
upon the request of Representative Chandler, who was a longtime friend.

3. On August 13, 2018, PDC staff verbally requested a written response to the
complaint.

4. PDC staff notified Bruce Chandler concerning the missing 2016 and 2018
Campaign reports, on August 15, August 24, August 27, August 30 and
September 4, 2018, respectively, and requested that the missing reports be
submitted immediately.

5. On September 7, 2018, PDC staff issued a Subpoena Duces Tecum

(Subpoena) to Bruce Chandler requesting that he produce documents
concerning the PDC’s investigation.

V. Laws and Rules

RCW 42.17A.235 and RCW 42.17A.240 require candidates to file timely, accurate
reports of contributions and expenditures. Under the full reporting option, until five
months before the general election, C-3 and C-4 reports are required monthly when
contributions or expenditures exceed $200 since the last report; on the twenty-first day
and the seventh day immediately preceding the date on which the election is held; and on
the tenth day of the first month after the election.
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In addition, candidates are required to maintain campaign books of accounts and records
to verify the information disclosed on the C-3 and C-4 reports.

RCW 42.17A.220 states that all monetary contributions received by a candidate or
political committee shall be deposited by candidates, political committee members, paid
staff, or treasurers in a depository in an account established and designated for that
purpose. Such deposits shall be made within five business days of receipt of the
contribution.

RCW 42.17A.430 states that surplus funds may be held in a separate account for
nonreimbursed public office-related expenses or as otherwise provided in this section
including transfer to a political party or caucus political committee, and that any
disposition must be reported in accordance with RCW 42.17A.240.

WAC 390-16-236 requires official to register a surplus funds account with the PDC by
filing a C-1 report establishing the account, and to file C-3 and C-4 reports disclosing
activities undertaken through the account.

Respectfully submitted this 11™ day of October, 2018.

7K/V)/VMKV Khang

ifer Hénsen
Compliance Officer

List of Exhibits

Exhibit 1 Complaint filed with the PDC by Walter Smith against Bruce Chandler
(Bruce Chandler Campaign 2016) and (Bruce Chandler Campaign —
Surplus Account), received September 1, 2017.

Exhibit 2 Response to complaint, submitted Representative Bruce Chandler, on
September 3, 2018.

Exhibit 3 PDF copy of September 2014 C-4 report filed by the 2014 Campaign on
October 27, 2014,

Exhibit 4  PDC staff generated spreadsheet detailing the late-filed C-3 reports filed by
the 2014 Campaign, covering the period July-October 2014.

Exhibit 5 PDC staff generated spreadsheet detailing the late-filed C-4 reports filed by
the 2014 Campaign, covering the period September-December 2014.

Exhibit 6 PDC staff generated spreadsheet detailing the late-filed C-3 reports filed by
the 2016 Campaign, covering the period July 2015-November 2016.

Exhibit 7  PDC staff generated spreadsheet detailing the late-filed C-4 reports filed by
the 2016 Campaign, covering the period January 2015-December 2016.
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Exhibit 8

Exhibit 9

Exhibit 10

Exhibit 11

PDC staff generated spreadsheet detailing the late-filed C-3 reports filed by

the 2018 Bruce Chandler campaign, covering the period August 2017-
August 2018.

PDC staff generated spreadsheet detailing the late-filed C-4 reports filed by
the 2018 Campaign, covering the period January 2017-August 2018.

PDC staff generated spreadsheet detailing the late-filed C-3 reports filed by
the Bruce Chandler Surplus Funds Account, covering the period November
2013-August 2018.

PDC staff generated spreadsheet detailing the late-filed C-4 reports filed by

the Bruce Chandler Surplus Funds Account, covering the period November
2013-August 2018.



Smith & Dietrich
Law Offices PLLC

Members
Walter Smith
Steve Dietrich

Address

400 Union Ave. SE
Suite 200

Olympia, WA 98501

Telephone
(360) 918-7230

September 1, 2017
Via Electronic Delivery
Bob Ferguson, Attorney General
judyg@atg.wa.gov
Jon Tunheim, Thurston County Prosecuting Attorney
tunheij@co.thurston.wa.us
Joseph Brusic, Yakima County Prosecuting Attorney
joseph.brusic@co.yakima.wa.us

Re: Citizen Action Notice Against State Representative Bruce Chandler
Dear Attorney General Ferguson and County Prosecuting Attorneys Tunheim and Brusic,

| write to notify you that there is good reason to believe violations of chapter 42.17A
RCW, Washington State's campaign finance law, have been committed by State
Representative Bruce Chandler and the Bruce Chandler Campaign, a candidate
authorized committee (the "Respondents"), between 2015 and the present. Please note
that, as provided by RCW 42.17A.765(4), if you do not initiate an action against the
Respondents within the applicable statutory notice periods for this Citizen Action Notice,
I intend to satisfy any applicable notice requirements and proceed with an action in the
name of the State. This message is being sent to each of you at the e-mail address you
have provided to the Washington State Bar Association to ensure you receive notification
of these allegations as required by RCW 42.17A.765(4).

This notice details six or more apparent violations of various provisions of Washington’s
campaign finance law by the Respondents, which took place during their campaign to
elect Mr. Chandler to the Washington House of Representatives for the 15" Legislative
District in 2016. The cumulative lateness for the untimely reporting summarized in this
notice would be at least 2,218 days late as of today. The Respondents have apparently
violated chapter 42.17A RCW as follows:

A. Personal use of candidate’s authorized committee funds and unauthorized transfer
to political committee (2 violations)

By law, a candidate may not make personal use of funds raised for campaign purposes
except under certain narrow circumstances. RCW 42.17A.445. Contributions to political
committees are not permitted from authorized committee funds although they may be
made using surplus funds. RCW 42.17A.430(8). On September 13, 2016, the House
Republican Organizational Committee reported receiving a contribution of $60,000 from
Respondent Bruce Chandler Campaign’s surplus funds. However, the Respondent
Committee did not report making such a transfer from surplus funds. If the Committee
transferred funds directly from its campaign moneys to the HROC, then it would appear

PDC Exhibit 1
Page 1 of 2



this was a violation of the prohibition on personal use of campaign funds, and an unlawful
transfer to another committee.

B. Failure to report expenditure for surplus funds account (1 violation)

A candidate may use surplus funds for certain qualifying purposes provided he or she registers

and reports the activity as provided by law. RCW 42.17A.430, WAC 390-16-236. On September

13, 2016, the House Republican Organizational Committee reported receiving a contribution of
$60,000 from Respondent Bruce Chandler Campaign’s surplus funds. Respondents’ PDC filings

do not reveal reporting for this surplus funds transfer to date.

If Respondents transferred these surplus funds, they were required to report the account’s
expenditures on form C-4. Reporting of the form C-4 for the transfer would be due by 10/10/16
(and is 326 days late), but apparently no surplus funds reporting was filed to date.

C. Failure to timely file and/or amend Public Disclosure Commission form C-3 and C-4 reports
("Summary, Full Report Receipts and Expenditures" and “Cash Receipts Monetary
Contributions”) (Unknown Number of Violations [at least five])

The Respondents filed no reporting of their contributions and expenditures for the 2016
election year on forms C-3 and C-4 to date. By law, these regular reports of contributions and
expenditures would be due throughout the 2016 election cycle. RCW 42.17A.235, .240.
Respondents indicated their election to comply with full reporting in form C-1 filed, and
amended, on June 6, 2016. PDC reports 100698949, 100698947. According to the Secretary of
State, there are 58,642 registered voters in the 15% Legislative District, meaning that full
reporting requirements are not waived under RCW 42.17A.135(1) or .200. It appears that an
unknown number of legally required reports of contributions and expenditures remain
outstanding well after the conclusion of the 2016 general election. At a minimum, the
candidate presumably paid a filing fee reportable as an expenditure in May 2016, and owed
form C-4 for the May reporting period (due June 6, 2016, and currently 452 days late), as well
as the two mandatory pre-primary reports (due July 12 and 26, 2016, and currently 818 days
late) and the two mandatory pre-general election reports (due October 18 and November 1,
2016, and currently 622 days late) on form C-4.

| await your position as to whether there is reasonable cause for a civil enforcement action
based on these allegations, and whether you will file such an action in the name of the State.

Sincerely,
Walter M. Smith

cc: Linda A. Dalton, Senior Counsel, Attorney General’s Office (via e-mail)
Public Disclosure Commission staff (via e-mail)

PDC Exhibit 1
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Bruce Chandler Campaign
P.O. Box 1108
Zillah, WA 98953

RE: Complaint submitted to PDC

Ms. Jennifer Hansen:

| first stood for election the state legislature in the 1998 election. Over the
following 16 years | was aided by 3 different professional accountants. Each of
them maintained frequent communication with me, and with the PDC staff. They
each found a successor before leaving the position. They were all associates of
Peterson, CPA and Advisors PLLC in Yakima, WA.

Shortly after the conclusion of the 2014 election the third treasurer, Angela
Wentz left Peterson, CPA to take on a new opportunity. She encouraged me to
employ her assistant, Abby Sanders, to take on the responsibility of campaign
treasurer. | believe Ms. Sanders attended at least two training sessions conducted
by the PDC during 2015.

| first became aware that there was a problem was in September,2016 when |
was first contacted by Mr. Stutzman. | attempted to contact Ms. Sanders by
telephone, email, text and at the Peterson, CPA office repeatedly for several
weeks, but failed to receive a response.

Having failed to locate Ms. Sanders, | have sought the assistance of lvan White,
CPA to help locate records and transfer information to PDC reports and he has
graciously accepted.

PDC Exhibit 2
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We are currently searching for relevant information pertaining to both the
campaign account and the campaign surplus account to more directly respond to
the specific complaints submitted to the PDC.

| do not believe that any inappropriate transfer of funds has been made from the
campaign account to the House Republican Campaign account. However, | am
reviewing records again to confirm that.

With Mr. White’s help we are reconstructing records and | expect to begin
providing the reports soon.

| appreciate this opportunity to respond to the complaints and look forward to
addressing every concern.

Sincerely,

Bruce Chandler

PDC Exhibit 2
Page 2 of 3



Information for PDC

9-5-18

Campaign Account

Balance 1/1/17 - $2,607
Withdrawals - $312 Fairfield Inn
S55 Bank service charges
$767 Conference of State Governments (@Portland)
Total - 51,134
Deposit 12/06/17 - $6,450
Ending Balance 2017 - 57,923

Balance 1/1/18 - $7,923
Withdrawals -$478 Filing Fee - WA Secretary of State
$510 Bank service charges
Total - $988
Deposit 7/20/18 - $29,400
7/31/18 Balance - $36,336

Surplus Account

Balance 8/1/18 - $28,749

Withdrawals - $1,000 to Yakima County Republican Party
Deposits - $35,000 Transfer from Campaign Account
8/31/18 Balance - $62,749
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PUBLIC guDISCLOSURE COMMISSION SUMMARY. FULL REPORT PDC OFFICE USE
711 CAPITOL WAY RM 206 J 100610319
rosxmss v RECEIPTS AND C4
'(I'agflj. :ilaE-;111-;77-601-2828 EXPENDITURES )
10-27-2014

Candidate or Committee Name (Do not abbreviate. Include full name)
BRUCE Q CHANDLER (Bruce Chandler Campaign)

Mailing Address City
PO BOX 1108 ZILLAH, WA
Zip + 4 Office Sought (Gandidates) Election Date | *rqr PACS, Parties & Caucus Committees: During
98953 STATE REPRESENTATIVE 2014 this report period, did the committee make an_independent
Report Period From (last C-4) To (end of period) Final Report? expenditure (i.e., an expense not considered a contribution)
supporting or opposing a state or local candidate?
Covered 09/01/14 09/30/14 Yes No X R S 0ee —
RECEIPTS *See next page Yes No
1. Previous total cash and in kind contributions (From line 8, last C-4)
(if beginning a new campaign or calendar year, S€e iNStrUCHION DOOKIG) .......errieerimriesieessssrsmsecsssesssnesesrsssesssesssseasesssssases $ 79,205.96
2. Cash received (From liNg 2, SChEUIE A) ..ucuiuiriceriiminnmiresiamisnesismmnsseissinisssaaresssssssassessnens $ 4,130.00
3. Inkind contributions received (From line 1, Schedule B)..........cccveveenirrcrnicsiiccnicescaennns 0.00
4. Total cash and in kind contributions received this period (LINE 2 PIUS 3)...cccrieriirisiiieiiiiieisiasinisssese s s sssasassninnses 4,130.00
5. Loan principal repayments made (From line 2, Schedule L)....c..cccooeemirreceicnnccnenneninenneee s 0.00
6. Corrections (From line 1 or 3, Schedule C).......ccoevvveeeviininicnieisi e Show + or (-) 0.00
7. Net adjustments this period (COMDINE N 5 & B) ....ccceerieirierieiieseesieisresiessesesseessssesresssssssstasssssssanssseesnsses Show + or (-) 0.00
8. Total cash and in kind contributions during campaign (Combine lINES 1, 4 & 7) .c.ccericrimerermmrmsiesirasssmssie s ess s smssessnesen 23.235 94
9. Total pledge payments due (From line 2, Schedule B)........| 0.00
EXPENDITURES
10. Previous total cash and in kind expenditures (From line 17, last C-4)
(If beginning a new campaign or calendar year, see iNStruction DOOKIEL) .......c.ciiiiiiiiiiciiiiii i saeree et sasserasae s 71,623,779
11. Total cash expenditures (From line 4, SChedule A) ......cccvrieiiivicimniessieieseisnssmsasseencssess e 0.00
12. In kind expenditures (goods & services) (From line 1, Schedule B) .....ccccoevvrivvvverrrnnininenees a.an
13. Total cash and in kind expenditures made this period (Ling 11 plus lINE 12).....c.uiiviriiciiiiniinrireiesessissassssess sessasasssssees 0.00
14. Loan principal repayments made (From line 2, Schedule L)........c.coviiiiiiinicnnn 0.00
15. Corrections (From line 2 or 3, SChedule C).....c.covueeeerecieinree e se e snene Show + or (-) 0.00
16. Net adjustments this period (Combing liNES 14 & 15) ......ccie it n e s sers e e aes Show + or (-) Q.00
17. Total cash and in kind expenditures during campaign (Combine liNes 10, 13 aNd 16)....cc.cvevererrrirensevrierenseneseresssereneons 41,693 79
CANDIDATES ONLY Name not | CASH SUMMARY
Won Lost  Unopposed onballot | 18.Cash on hand (Line 8 minus liNe 17) ...c.ccciveiienicianecnicinieininnas 11,712.17
[Line 18 should equal your bank account balance(s) plus your petly cash balance]
Primary election D D D D
General election D |:| |:| | 19. Liabilities: (Sum of loans and debts owed) ......cccccueiiiciiniicnnnns 0.a0
Treasurer’s Daytime Telephone No.:
20. Balance (Surplus or deficit) (Line 18 minus line 19) .......c.coc.......
(509)575-1040 11,712.17
CERTIFICATION: | certify that the information herein and on accompanying schedules and attachments is true and correct to the best of my knowledge.
Candidate's Signature Date Treasurer's Signature Date
BRUCE CHANDLER 10/10/14 ABBY SANDERS
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SCHEDULE
CASH RECEIPTS AND EXPENDITURE to C4

Candidate or Committee Name (Do not abbreviate. Use full name.) Report Date
BRUCE Q CHANDLER (Bruce Chandler Campaign) 09/01/14 09/30/14

1. CASH RECEIPTS (Contributions) which have been reported on C3. List each deposit made since last C4 report was submitted.

Date of deposit Amount | Date of deposit Amount | Date of deposit Amount

09/24/2014 4,130.00

(11/93) 2

Total deposits

2. TOTAL CASH RECEIPTS Enteralsoonline2ofC4 $ 4.130.00

CODES FOR CLASSIFYING EXPENDITURES: If one of the following codes is used to describe an expenditure, no olher description is generally
needed. The exceptions are:

1) If expenditures are in-kind or earmarked coniributions to a candidate or committee or independent expenditures that benefit a candidate or
committee, identify the candidate or committee in the Description block;

2) When reporting payments to vendors for travel expenses, identify the traveler and travel purpose in the Description block; and

3) If expenditures are made directly or indirectly to compensate a person or entity for soliciting signatures on a statewide initiative or referendum
petition, use code "V" and provide the following information on an attached sheet: name and address of each person/entity compensated,
amount paid each during the reporting period, and cumulative total paid all persons to date to gather signatures.

CODE C - Contributions (monetary, in-kind & transfers) P - Postage, Mailing Permits
DEFINITIONS |- Ingependent Expenditureg ‘ S - Survey_s _and Polls
ON NEXT PAGE L - Literature, Brochures, Printing F - Fundraising Event Expenses
B - Broadcast Advertising (Radio, TV) T - Travel, Accommodations, Meals
N - Newspaper and Periodical Advertising M - Management/Consulting Services
O - Other Adverlising (yard signs, buttons, etc.) W - Wages, Salaries, Benefils
V - Voter Signature Gathering G - General Operation and Overhead

3. EXPENDITURES

a) Expenditures of $50 or less, including those from petty cash, need not be itemized. Add up these expenditures and show the total in the
amount column on the first line below..
b) Itemize each expenditure of more than $50 by date paid, name and address of vendor, code/description, and amount.

¢) For each payment to a candidate, campaign worker, PR firm, advertising agency or credit card company, attach a list of detailed expenses or
copies of receipts/invoices supporting the payment.

Vendor or Recipient Purpose of Expense
Date Paid {(Name and Address) Code and/or Description Amount
N/A Expenses of $50 or less N/A N/A
Total from attached pages  $ 0.00
4. TOTAL CASH EXPENDITURES Enter also on line 11 of C4 $ 0.00
PDC Exhibit 3
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