Hello,

| will be focusing on the exact request made by the PDC which is stated as:

The Public Disclosure Commission received a complaint from Glen Morgan on 10/29/18, which has been
assigned PDC Case Number 43016. The Complaint alleges the following:

e Allegation One: Violation of RCW 42.17A.220 for failure to timely deposit contributions within 5
business days of receipt.

e Allegation Two: Violation of RCW 42.17A.235 for failure to timely report contributions and
expenditures.

| want to make it clear that the 41° Democrats are an all-volunteer based organization which deals with
a few thousand dollars at most every year. Any errors with our accounting was made unintentionally.

| will address the complaints by saying there were violations on both charges during the fiscal years of
2015, 2016, 2017 and 2018. | will now give specifics and context for each charge and year.

1. Late PDC C3 and C4 filings

There were two major periods when we had problems filing C3's and C4's on time during my tenure
(1/11/17 to present). The most recent was in regard to the July and August C3's for 2018. This lead to
nearly half of the days specified, during my tenure, mentioned by Mr. Morgan in his complaint. We
reported the problem to the PDC once we discovered it, before Mr. Morgan’s complaint, and worked
with PDC Filing Specialist Labelle Fuquay to resolve the problems. Further, the amounts involved, as will
be specified in a further explanation of events in a separate response, were for the most part very small
amounts compared to amounts usually raised and spent on political campaigns.

The second was as | became Treasurer on 1/11/17. | could not get the PDC training until 3/9/17, because
earlier classes were full. An advising Treasurer and | tried to submit the cumulative reports from the
beginning of the fiscal year on 3/10/17, but we learned that our password had been reset. We
immediately sent a request to the PDC for a password reset, but it took five days for us to get the reset
password. Therefore, we dispute the 466 day late filing complaint of Mr. Morgan from the beginning of
the 2017 fiscal year to 3/15/17 as out of our control.

The remainder of the late days filed in Glenn Morgan's complaint came from the two fiscal years before
my tenure. This set of issues have been previously addressed and resolved in conjunction with the PDC,
and thus should be removed from the PDC complaint population. This was resolved between my
immediate previous Treasurer, George Peiper, and both Chip Beatty and Jennifer Hansen of the PDC.

However, there are two specific C3’s in Mr. Morgan’s complaint | would like to specifically address from
June 2016. These were the two complaints on lines 84 and 85. | went to the bank today and got a copy
of those deposits. The donations had been made in 2016, but one of my predecessors had put down the
wrong year. Therefore, we contest the 718 late days of filing for those two as a clerical error on our part.



2. Failure to deposit donations within five business days

As a policy | have always tried to deposit the donations as soon as possible as a matter of convenience
for myself. We have three means of taking donations. Click and Pledge which direct deposits the
donation to our bank. Therefore, those donations shouldn't be past five days and | will accordingly
provide a complete list of those donations. In person, which is done usually through the Treasurer or,
very occasionally, an appointed member of the 41st Democrats, using a special form. | have been fairly
consistent about delivering these donations to the bank. However, every year in July the 41st Democrats
have a Summer Picnic Event and while most of the donations are made through Click and Pledge there
are always a number of people who want to pay in cash for entry and donations. This is a very chaotic
affair which requires me making sure that dozens of people fill out the proper information for us to
accept their donations and typically it takes me a while to account for all the money sources and get the
proper information which had not been filled out before | submit it to the bank. Therefore, | cannot say
with certainty if all the donations made in person from the last two years were made within five
business days and most likely there are some which were not. Finally, mail donations which are sent to
our P.0. Box. | do not know if the "received" definition of the PDC requirement is when | check the mail
for the donation, when the mail reaches the P.O. Box, or when the money is mailed. | try to check our
P.O. Box on a weekly basis, but | also have a full-time job. When | find donations in the mail | have
brought these checks to the bank within five days. However, there have been times when this is difficult,
because my job routinely requires me to work past business hours and thus past banking hours.

Thanks,

Grant Denny



PDC Support via freshdesk.com
Tue, Oct 30, 11:32 AM

to me

Hi Grant,

Treasurers will also need to obtain occupation and employer information regarding individuals who give
more than $100 in the aggregate contributions. Include both monetary and in-kind contributions when
aggregating a donor's contributions

Do you have a time on Wed that you are calling? | would like to make sure | am available at that time.
Sincerely,

Ladelle Fuquay

PDC Customer Service Division

Filer Assistance Specialist

Records Officer

Main Line (360) 753-1111

877-601-2828 toll free in WA State

e-mail pdc@pdc.wa.gov

Jennifer Hansen <jennifer.hansen@pdc.wa.gov>

Mon, Mar 6, 2017, 12:21 PM
to

You are registered for the Public Disclosure Commission's March 9, 2017 Compliance Training
Workshop. The workshop begins at 9:00 AM on Thursday, March 9th.

The workshop will be held in Room 206 of the Evergreen Plaza Building, 711 Capitol Way, Olympia,
Washington - the Public Disclosure Commission's meeting room.

There is metered parking available on the streets surrounding our office. The parking meters in Olympia
are coin operated. There are 3 hour meters and 9 hour meters. They are marked accordingly on the
meter face.



Driving Directions from the North:

I-5 exit 105A (State Capitol/City Center)

Merge onto 14th Avenue SE

At traffic circle, continue straight onto 14th Avenue
Turn right at traffic light onto Capitol Way

Drive approximately 5 blocks

Evergreen Plaza Building on left side

Driving Directions from the South:

I-5 exit 105 (State Capitol/City Center)

Merge onto 14th Avenue SE

At traffic circle, continue straight onto 14th Avenue
Turn right at traffic light onto Capitol Way

Drive approximately 5 blocks

Evergreen Plaza Building on left side

If you are unable to attend this training and would like to come to another training session next month
you may sign yourself up for the Wednesday, April 19th training instead. Use the Important Dates link in
to top right portion of the PDC website www.pdc.wa.gov.

Jennifer Hansen

Filer Assistance Specialist
Tel: 360-586-4560

Fax: 360-753-1112

For Chip

Grant Denny <teijidenny@gmail.com>



Tue, Apr 11, 2017, 8:29 AM

to PDC

Hello Chip.

My name is Grant Denny and | am the treasurer of the 41st Democrats.

| worked on our March C4 and it was the first time | ever worked on it alone.

I made a few mistakes and | need some help fixing those mistakes if | am to file the C4 for the month of
march.

3/17 undeposited c3 please change date to 2017 from 2018

Lynn Robinson 3.30 duplicate eliminate unfiled c3

Edward Wolf 3/15 duplicate eliminate unfiled c3

Judy Wolf 3/9 duplicate eliminate unfiled c3

Barbara Cohen 3/8 duplicate eliminate unfiled c3

David Schwartz 3/2 duplicate eliminate unfiled c3

| was trying to explore around the program on my own and did not realize that | had made mistakes that
would prevent me from sending in the C4 for last month.

Thanks,



Grant Denny

Grant Denny <teijidenny@gmail.com>

Tue, Apr 11, 2017, 8:30 AM
to PDC

| forgot to include this with the last email.

Attachments area

Grant Denny <teijidenny@gmail.com>

Tue, Apr 11, 2017, 8:06 PM

to PDC

Hello Chip,

Thank you for your help today!

| was able to go back and fix all the problems based on your suggestions.

| am not sure why it didn't work for me last night, but this will not happen again.
Orca is in line with our bank account and | have filed the C4 for the month of March.

Thanks!
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